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SUBJECT: I nclude Effect of Senior Exenption & Dependent Credits In Filing
Requi renment | ncome Threshol d Anmounts

Assenbly Bill 1140 (Villaraigosa), as enacted on July 28, 1999, nmade the foll ow ng
changes to California | aw

Section 18501 of the Revenue and Taxation Code is anended.

This act raises the incone threshhold anmount bel ow whi ch taxpayers are not required
to file an inconme tax return. (Taxpayers below this threshold have no tax
liability.) The higher threshold takes into account the increased exenption credit
for dependents, as well as the senior exenption credit. Revised filing thresholds
attributable to this act are provided bel ow

Based on a senior exenption credit anpunt of $70 and a dependent exenption anount
of $227, the adjusted gross incone filing thresholds, based on 1998 tax tables are
appr oxi matel y:

Si ngl e/ MFS VFJ HOH
No senior credit, 1 dependent $ 16, 000| $ 25, 000|% 20, 000
No senior credit, 2 dependents | $ 22,000| $ 31, 000|% 26, 000
1 senior credit, no dependents | $ 12, 000| $ 21, 000 N A
1 senior credit, 1 dependent $ 18, 000| $ 27,000|% 21, 000
1 senior credit, 2 dependents $ 22,000| $ 31, 000|% 26, 000
2 senior credits, no dependents N A $ 24, 000 N A
2 senior credits, 1 dependent N A $ 30, 000 N A
2 senior credits, 2 dependents N A $ 35, 000 N A

(married filing separate (MFS), married filing joint (MFJ), head of househol d
(HOH))

The adjusted gross inconme filing threshold amounts will be adjusted for inflation
for the taxabl e year beginning on January 1, 1999, and for each year thereafter.

This act is effective for each taxable year begi nning on or after January 1, 1999.

This act will not require any reports by the departnent to the Legislature.
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